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Nicola Mining Inc. 
Multiple Avenues for Value Creation Supported by Operational 
Cash Flow

Initiating coverage with a price target of C$0.70 or US$0.50 per share. Nicola Mining 
(TSX.V: NIM, OTCQB: HUSIF, FSE: HLIA) is a unique junior exploration company because it 
offers discovery potential through its ownership of its flagship New Craigmont Copper Project, 
ownership of the Treasure Mountain high-grade silver-lead-zinc mine, a 75% economic interest 
in the Dominion Creek gold project, along with 100% ownership of the only mill permitted to 
receive and process material from throughout British Columbia. The company's Merritt Mill, 
along with a sand/gravel pit and rock quarry, generates cash flow to support Nicola’s 
operations and exploration programs, which minimizes the need for dilutive equity issuance.

New Craigmont Copper Project. New Craigmont is in the Quesnel Trough, one of Canada’s 
most prolific copper belts, and is surrounded by past and present producing copper mines and 
is adjacent to Teck Resources' Highland Valley Copper Mine, the largest copper mine in 
Canada. New Craigmont derives its name from the historic Craigmont open pit and 
underground mine that operated on the property from 1961 to 1982. The Craigmont mine 
produced over 36.75 million tons of ore with an average grade of 1.28% copper, yielding 900 
million pounds of copper.

Significant discovery potential. Nicola has completed over 18,000 meters of diamond 
drilling, along with extensive geological mapping and surveys. In 2024, the company completed 
a geophysical survey to define drill targets in the WP, MARB, and CAS zones, which were later 
drilled. Two holes were drilled in the Embayment Zone, which expanded the known mineralized 
areas. Results from the program suggest the potential for copper porphyry systems. Focusing 
on the same areas, Nicola has finalized targets for the 2025 drilling season, which is expected 
to begin in June.

Superb corporate governance. Mr. Peter Espig, CEO, has had an accomplished career as an 
investment banker and turnaround specialist and has held executive positions with Goldman 
Sachs and Olympus Capital. Nicola benefits from a talented management team and board with 
relevant experience in mining, geology, and finance.
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INVESTMENT APPRAISAL

We are initiating coverage of Nicola Mining Inc. with an Outperform rating and price target of C$0.70 or US$0.50 per share. 
Nicola Mining is a junior mining company focused on the exploration and development of precious and base metals mining 
projects in British Columbia, Canada. The company is advancing its flagship New Craigmont Copper Project, which hosts the 
historic Craigmont Mine and is in the prolific Quesnel Trough, a major copper belt that is home to other major copper projects. 
The company also owns 100% of the past-producing Treasure Mountain high-grade silver, lead, and zinc underground mine 
with significant exploration potential and an active mining permit. Nicola distinguishes itself by offering investors significant 
discovery and value creation potential through its exploration activities at New Craigmont and Treasure Mountain while 
generating cash flows from the Merritt Mill, which processes ore from third parties, a sand and gravel pit, rock quarry, and ready-
mix cement plant. These operations help fund Nicola’s operations and exploration activities while limiting the need to issue 
dilutive equity. While the flagship New Craigmont Copper Project is the company’s value driver, we think the company’s 
Treasure Mountain Project represents an opportunity to create value through M&A, divestiture, joint venture, or reopening the 
mine. Figure 1 is a map illustrating Nicola Mining's interests.

Figure 1: Location, Location, Location

Source: Nicola Mining Inc.

British Columbia ranked 25th of 84 jurisdictions for investment attractiveness in the Fraser Institute’s Annual Survey of Mining 
Companies in 2023 based on the province's geological attractiveness and government policy toward exploration investment. In 
the 2022 survey, British Columbia ranked 15th of 62 jurisdictions.  

Catalysts for the Stock:

Commencement of and outcomes associated with the 2025 exploration program at New Craigmont.
Commencement of Merritt Mill production and processing of ore sourced from third parties, including from Talisker 
Resources' Bralorne gold project, Blue Lagoon Resources' Dome Mountain gold mine, and from the Dominion Creek 
Gold Project. 
Potential new third-party Merritt Mill processing agreements.
Nicola has applied for a multi-year-based (MYAB) exploration permit for Treasure Mountain. Exploration will commence 
with an induced polarization (IP) survey at the MB zone in 2025.
Growth in revenue and cash flow resulting from Merrit Mill production of third-party ore.
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Investment Risks

Investment risks include but are not limited to: 1) Nicola Mining’s failure to commercialize economic mineral resources, 2) 
uncertainties associated with the availability and costs of future financing, 3) changes in capital market and macroeconomic 
environments, 4) fluctuations in exchange rates, 5) changes in supply and demand fundamentals for base and precious 
metals,  6) delays in the development of projects, 7) the potential for operating costs and financing costs to vary from 
management expectations, 8) changes in regulation and/or permitting requirements, 9) failure to obtain necessary permits, 10) 
environmental risks, 11) delays is ore shipments to the Merritt Mill, and 12) varying quality and/or mineral content of ore 
delivered to the mill.

CORPORATE OVERVIEW

Nicola Mining is a junior mining exploration company that owns interests in several projects, including 100% ownership of its 
flagship New Craigmont Copper Project, 100% ownership of the Treasure Mountain high-grade silver-lead-zinc mine, a 75% 
economic interest in the Dominion Creek gold project, and 100% of the only mill permitted to receive and process material from 
throughout British Columbia. The Merritt Mill, along with a sand and gravel pit and rock quarry, generate cash flow to support 
Nicola’s operations and exploration programs, which minimizes the need for dilutive equity issuance. The company’s common 
stock is listed on the TSX Venture Exchange under the symbol “NIM”, the Frankfurt Stock Exchange under the symbol "HLIA", 
and trades on the OTCQB in the United States under the ticker “HUSIF”.

New Craigmont Project

Nicola consolidated ownership of mineral claims and leases to form the New Craigmont Project in 2015. Nicola holds 100% of 
the property, which includes 22 mineral claims and 10 mineral leases along the southern end of the Guichon Batholith in Lower 
Nicola, British Columbia, encompassing 10,913 hectares. New Craigmont benefits from having a valid mine and mill permit 
(Permit M-68) and shares the regional geological setting with Teck's Highland Valley Copper District, one of North America's 
largest copper producers. New Craigmont is adjacent to Highland Valley, the largest copper mine in Canada. 

Figure 2: Proximity of the New Craigmont Property

Source: Nicola Mining Inc.

The property benefits from well-developed infrastructure, including road access to all areas of the property. The Merritt Mill is on 

Nicola Mining Inc. (HUSIF) | Current Price: $0.26 | Outperform | May 08, 2025



the property and is connected to the British Columbia power grid. Prior to consolidation, broad-scale exploration was not 
undertaken due to multiple owners of the tenures, as illustrated in Figure 3.

Figure 3: New Craigmont Mineral Tenures

Source: New Craigmont Project Technical Report

The historic Craigmont Mine was operated by Craigmont Mines Ltd. from 1961 to 1967 as an open pit mine before moving to an 
underground sub-level cave operation from 1967 to 1982. The mine produced more than 36,750,000 tons at an average grade 
of 1.30% copper, yielding over 900,000,000 pounds of copper. The mine was shut down in 1982 due to low copper prices.

The property spans a large area along the southern part of the Guichon Batholith, known for many copper prospects. Much of 
the area is covered by thick gravel overburden. Carbonate-rich, silicate-rich, or intrusive rocks along the southern flank of the 
Guichon Batholith host two types of mineralization, including copper-iron skarn and copper porphyry. Faults near the Craigmont 
mine include the East and West Embayment Fault, the Mine East Fault, and the East-West Fault.  

Merritt Mill and Tailings Facility

The Merritt Mill and Tailings site encompasses approximately 980 acres of freehold, I-3 industrial zoned land situated 10 
kilometers northwest of Merritt, British Columbia. The facility is equipped to process 200 tonnes of ore per day through 
crushing, grinding, and flotation and is authorized for custom milling. Notably, the Merritt Mill is the sole facility in British 
Columbia permitted to receive and process third-party gold and silver feed from across the province. The Merritt Mill benefits 
from British Columbia's stringent regulatory requirements that result in multi-year approval processes and high capital costs for 
mill and infrastructure construction. Figure 4 depicts the mill's proximity to regional mining projects that could serve as sources 
of mill feed.
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Figure 4: Proximity to Third-Party Sources of Mill Feed

Source: Nicola Mining Inc.

The land was purchased for C$8,000,000 in 2011, and the mill and infrastructure were built in 2012 for around C$22,000,000. 
Nicola invested C$1.8 million to build a fully lined tailings facility to minimize its environmental impact. Since 2021, significant 
mill upgrades include a gravity cyclone concentrator for free gold extraction and a tabling system for refining gold concentrate. 
These improvements allow the production of free gold concentrate, gold flotation concentrate, and silver concentrate. The mill is 
designed for future expansion, including additional flotation tanks and gold screening units. Nicola and its First Nations partner 
are in the process of applying for a permit amendment to increase mill capacity to 500 tonnes per day and to expand the 
tailings facility. Figure 5 shows a panoramic view of the mill and tailings facility.
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Figure 5: Merritt Mill and Tailings Facility

Source: Nicola Mining Inc.

Nicola Mining has entered into milling and profit share agreements with various partners, including Talisker Resources Ltd. and 
Blue Lagoon Resources Inc., among others. Through a purchase contract with Ocean Partners UK Limited, Nicola can sell gold 
and silver concentrates internationally. In April 2024, Talisker signed a milling agreement with Nicola to process up to 6,300 
tonnes of ore mined from its Bralorne gold project at Nicola’s Merritt Mill. Regarding profit sharing, Nicola receives a 40% share 
of the gross profit from milling ore sourced from Talisker Resources Ltd. and Blue Lagoon Resources Inc.  

In May 2023, Blue Lagoon Resources extended its tolling agreement with Nicola Mining to March 31, 2027. Since June 2021, 
Blue Lagoon shipped about 5,000 tonnes of stockpiled material to Nicola for processing. Now, Blue Lagoon is focused on 
exploration and permitting to start mining at its Dome Mountain Mine Project, a gold and silver project in British Columbia. 
Dome Mountain has permits for up to 75,000 tonnes of annual production and features 15 high-grade gold veins, with 90% of 
the property yet to be explored. Gold production is expected to start in the third quarter of 2025, with an initial production of 
55,000 tonnes per year. The company expects to recover 15,000 ounces of gold per year before ramping production.    

Nicola’s 75% economic interest in the Dominion Creek Gold Project is secured through a Mineral Purchase Agreement with 
High Range Exploration Limited. Nicola Mining and High Range Exploration have obtained a bulk sample permit to extract up to 
10,000 tonnes of ore expected to commence in July 2025, with processing anticipated to commence at Merritt Mill in August 
2025. The company has a strong economic incentive to process high-grade ore from Dominion Creek due to its significant 
economic interest.        

Sand and Gravel Pit/Rock Quarry/Ready-Mix Concrete Plant

Nicola Mining, in collaboration with Lower Nicola Site Services (LNSS), operates a fully permitted sand/gravel pit and rock 
quarry at the Merritt Mill Property. The construction of a cement and concrete plant will further integrate its operations into the 
local supply chain. The company is developing infrastructure to support regional construction and highway projects, generating 
revenue and aiding local communities. This part of Nicola’s business is managed in partnership with First Nations communities. 

In March 2022, Nicola signed the agreement with LNSS, a partnership between Lower Nicola Indian Band Development 
Corporation and Infracon Construction Inc. LNSS has exclusive rights to extract gravel and rock from Nicola’s Craigmont mine 
site for five years, with an option to extend. Nicola will earn royalties per tonne of material, and LNSS covers all costs except 
bonding, which Nicola handles. The gravel pit is fully permitted for annual production of 100,000 tonnes per year and is 
adjacent to the historic Craigmont Mine Site. 
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Nicola possesses a permit for rock quarry operations, authorizing the extraction of up to 1,500 tonnes per day. This material is 
predominantly used in highway infrastructure repair projects, with Nicola receiving royalties based on the volume of extracted 
material. 

Nicola constructed a cement plant in partnership with LNSS. The cement plant is situated at the gravel pit and adjacent to the 
Craigmont Mine site. This strategic initiative supports Nicola’s vertical integration efforts, enabling the company to extract sand, 
gravel, and rip rap, while also manufacturing cement for infrastructure projects.  

Treasure Mountain Project

The Treasure Mountain Project is a 100% owned high-grade silver, lead, and zinc past-producing underground mine located 29 
kilometers northeast of Hope, British Columbia. It offers significant exploration potential and has a valid permit (M-239) for 
mining operations through 2032 that permits the company to mine up to 60,000 tonnes per year. Nicola has applied for a multi-
year-based (MYAB) exploration permit for Treasure Mountain, which it expects to receive within a few months. 

Figure 6: Treasure Mountain

Source: Nicola Mining Inc.

The company holds 31 contiguous mineral claims over an area of approximately 2,200 hectares and one mining lease covering 
335 hectares, including 248 hectares of historic workings. The project has been in care and maintenance since July 2013, with 
a resource update prepared in 2009 and a technical report completed in 2012. The project hosts a historic NI 43-101 mineral 

resource estimation summarized in Figure 7.  

Figure 7: Treasure Mountain Mineral Resource Estimate

Source: Nicola Mining Inc.
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The Treasure Mountain property features polymetallic veins, including those from the historic silver-lead-zinc mine. Located in 
Washington State's Cascade Mountains, the area consists of sedimentary and volcanic rocks, along with newer intrusions and 
sediments. Figure 8 shows the mineralized zones of Treasure Mountain.

Figure 8: Treasure Mountain Mineral Zones

Source: Treasure Mountain Technical Report

The historic mine workings span elevations from 1,382 to 1,670 meters and include four levels along with an open cut near the 
summit of Treasure Mountain, positioned approximately 50 meters above the first level of the mine. The property's 
infrastructure is well-developed, including access to electric power. 

Dominion Creek Gold Property Project

Dominion Creek is a gold and silver project located 43 miles northeast of Wells, British Columbia, Canada, in a highly 
prospective area with significant potential for the discovery of gold and associated base metal deposits. Dominion Creek is a 
high-grade gold system in which the vein outcrops at the surface. The project area consists of 8 contiguous mineral claims 
totaling approximately 1,040 hectares and includes claims covering 7.5 kilometers of the Isaac Lake Fault system. Nicola 
Mining holds a 75% economic interest in the Dominion Creek Property through a 50% land interest and a mining and milling 
profit share agreement. Ore from the Dominion Creek Property will be processed at the Merritt Mill. Nicola Mining and High 
Range Exploration have obtained a bulk sample permit to extract up to 10,000 tonnes of ore, with extraction expected to 
commence in 2025.

There are two mineralized areas that include a bulk sample pit and a mineralized outcrop containing multiple distinctive veins. 
Prior to consummating the acquisition of its 50% land interest and mining and milling profit share agreement in 2021, Nicola 
Mining conducted due diligence, which included site visits and sampling. Results from a 9.7-kilogram sample of outcropping 
sulfide mineralization taken from the Number 16 Vein returned 62.1 grams of gold per tonne, 320 grams of silver per tonne, 
23.4% lead, and 12.4% zinc. In September 2020, Nicola announced that it had assayed 23 samples taken from material 
extracted from the Number 16 Vein and the Pit Vein zones and sent them to ALS Metallurgy Laboratory. Highlights included:

Nicola Mining Inc. (HUSIF) | Current Price: $0.26 | Outperform | May 08, 2025



Sample 204467: 81.7 grams of gold per tonne and 136.0 grams of silver per tonne.
Sample 204473: 105.0 grams of gold per tonne and 156.0 grams of silver per tonne.
Sample 204474: 149.0 grams of gold per tonne and 270 grams of silver per tonne.
Sample 204481: 125.0 grams of gold per tonne and 266.0 grams of silver per tonne.
Sample 204484: 106.0 grams of gold per tonne and 164.0 grams of silver per tonne.

The average grade from the sampling was 61.3 grams of gold per tonne and 173.7 grams of silver per tonne.

EXPLORATION AND DRILLING PROGRAMS

The Quesnel Trough hosts Triassic/Jurassic-age volcanic sedimentary and intrusive rocks that contain copper-gold porphyry 
deposits with copper, gold, silver, and molybdenum. It extends northwest for about 1,000 kilometers from the U.S. border to the 
Yukon border in south-central British Columbia. Besides copper-gold porphyry deposits, the Quesnel Trough also hosts various 
types of gold deposits.

New Craigmont.

Since consolidating the mineral claims in 2015, Nicola has actively explored the project by conducting over 18,000 meters of 
diamond drilling, 1,869 meters of reverse circulation drilling, and detailed geological mapping. Exploration included soil 
sampling and advanced geophysical surveys such as induced polarization, aeromagnetic surveys, and a Z-Axis Tipper 
electromagnetic (ZTEM) survey across the property. The company aimed to extend and identify porphyry copper systems 
believed to be the source of fluid responsible for the copper skarn. Figure 9 shows the New Craigmont mineral zones.  

Figure 9: New Craigmont Mineral Zones

Source: Nicola Mining Inc.

Geophysical surveys revealed the significant mineral potential of the New Craigmont Project. A magnetization vector inversion 
model identified a significant magnetic anomaly in the MARB-CAS zone, similar to the historic Craigmont Mine. A ZTEM survey 
found a large resistivity anomaly north of the mine, indicating a promising porphyry exploration target. Induced polarization 
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surveys generated drill targets.

Roughly two-thirds of the Craigmont ore body occurs within skarn and is confined to a narrow, steeply south-dipping zone. The 
remaining ore is hosted by the Guichon Creek quartz diorite, exhibiting porphyry-style mineralization. In August 2021, Nicola 
completed a Phase I program with five diamond drill holes totaling 1,459.65 meters. Three holes were drilled between the 
historic pit and diamond drill holes to the West, while two targeted a magnetic anomaly along the Northeast pit margin. 
Highlights included Hole CC-21-78 intersecting 11.5 meters grading 2.19% copper within 71.5 meters at 0.38% copper, and 
Hole CC-21-79 intersecting 71.35 meters grading 0.29% copper within 130.35 meters at 0.29% copper. In November 2022, 
Nicola received a multi-year area-based exploration permit for copper exploration. This includes geophysical surveys, 190 
diamond drill holes, and 12 kilometers of trenching/bulk sampling through November 2, 2027.

2023 Exploration

In 2023, Nicola drilled six diamond holes totaling 2,684 meters near the historic Craigmont Copper Mine to explore the 
southeastern extension of a skarn ore body and evaluate the potential for a porphyry copper system.  

Holes NC23-001 to NC23-004a were drilled southeast of the historic Craigmont Copper Mine to explore skarn mineralization 
potential. Hole NC23-001 found two intervals of exoskarn in Nicola sedimentary rocks, featuring actinolite, magnetite, epidote, 
garnet, and chalcopyrite veinlets. Holes NC23-002 to NC23-004a revealed extensive alteration in Nicola Group rocks, 
suggesting a nearby porphyry system despite no exact skarn intervals. 

Holes NC23-005 and NC23-006 were drilled northeast and north of the historic pit, targeting the Guichon Quartz Diorite. 
Potassic and propylitic alteration, along with chalcopyrite veinlets, suggest a porphyry copper system at New Craigmont. 
Significant copper grades (>0.1%) near the historic high-grade skarn suggest one or more porphyries are present and that a 
copper porphyry system is the source of mineralization for the historic Craigmont skarn.   

While hoping to find more mineralization southeast of the historic pit, the northeast drilling revealed extensive alteration, 
suggesting potential new bodies. Mapped outcroppings matched cross-section diagrams showing electromagnetic anomalies. 
Key findings included zones of copper mineralization and localized molybdenite.

2024 Exploration

In 2024, Nicola conducted a survey and drilling program at various zones, including WP, MARB, CAS, and the Embayment 
zones. The 14-hole diamond drilling program totaled 4,874 meters of drilling. In the Embayment copper skarn zone, two holes 
expanded the mineralized area. Figure 10 shows the drill collar locations.
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Figure 10: 2024 Drilling Program Collar Locations 

Source: Nicola Mining Inc.

The initial phase of the 2024 program at the West Craigmont-WP target, which had not been drilled previously, involved five 
holes totaling approximately 1,829.7 meters. The drilling results suggest a porphyry system, though further geological analysis 
and drilling are needed to determine the area's mineral potential. Mineralization directly below the MARB outcrop consists of 
chalcopyrite, pyrite, and pyrrhotite, occurring as fine disseminations and narrow veins within both intrusive and volcanic rock 
units. 

Upon completing the first phase, drilling began in the unexplored MARB-CAS zones to understand the geology and evaluate 
mineral potential beneath two mineralized outcrops, one in the MARB zone and one in the CAS zone. In the MARB zone, six 
holes (MB-24-001 to MB-24-006A) were drilled over 1,500 meters near the outcrop to explore the surface and deeper targets.

MB-24-001 intersected chalcopyrite-pyrite veins from 52.5 to 983.0 meters depth, averaging 0.10% copper over 40.5 
meters, with 9.48 meters returning 0.34% copper.
MB-24-002 encountered similar veinlets within the first 100 meters.
MB-24-003 found weak mineralization in narrow sulphide veins within the first 100 meters.
MB-24-004 intersected discontinuous chalcopyrite from 18.34 to 46.66 meters, averaging 0.11% copper over 28.32 
meters, including 10.86 meters returning 0.23% copper.
MB-24-006 and MB-24-006A targeted mineralization beneath the outcrop but were lost at about 120 meters due to a 
clay-filled fault.

The CAS mineralized outcrop contains pyrite and chalcopyrite mineralization along with garnet-epidote-magnetite-actinolite 
skarn. The outcrop is located at the Guichon Batholith, north of the contact between the batholith and Nicola Group rocks. Hole 
MB-24-005 was the sole hole drilled in 2024 to assess mineralization potential around the CAS mineral showing. Hole MB-24-
005 was positioned on a pad 35 meters north of the CAS outcrop, with the goal of investigating the rocks directly beneath the 
CAS outcrop. At a depth of 15 meters, drilling intersected veinlets of chalcopyrite with alteration halos hosted by border phase 
diorite. Between 75.6 and 210.5 meters, the drilling encountered magnetite-diopside-actinolite skarn intermittently, where 
sulphide minerals were observed replacing magnetite.

Nicola drilled two holes in the Embayment Zone. Hole NC-24-001 found copper skarn mineralization, with intervals of 56.6 
meters returning 0.17% copper and 75.0 meters returning 0.36% copper, including high-grade sections of 33.8 meters returning 
0.23%, 10.0 meters returning 0.97%, and 12.0 meters returning 0.85%. Hole 24-002, drilled between two existing holes, 
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intersected a 52.90-meter interval of skarn-hosted copper mineralization at 1.03%, including 13.0 meters at 3.46%.       

The 2024 drilling program at the Craigmont project was the most successful since the 1960s. Nicola Mining's goal was to 
confirm copper mineralization with shallow holes before drilling deeper targets. Key assay results are summarized below.

Figure 11: Highlights of the 2024 Drilling Program

Source: Nicola Mining Inc. 

Take-Aways from the 2024 Program and Plans for Future Drilling 

The MARB-CAS portion of the 2024 program successfully intersected near surface mineralization beneath the MARB outcrop, 
leaving it open at depth and to the west for future drilling. Figure 12 depicts a proposed hole for a follow-up program in 2025.

Figure 12: 2025 Follow-Up Drilling Plan

Source: Nicola Mining Inc.

The company plans to drill southwest of the MARB outcrop, targeting deeper mineralization beneath the MB-24-001 intercept. 
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Another hole will test mineralization extending southwest. Re-drilling holes MB-24-006/6a is an option to test mineralization 
along the strike from the CAS outcrop. 

The 2024 CAS program discovered a skarn that may be a continuation of the Embayment Zone skarn, potentially displaced 
northward by a fault. For 2025, the proposed drilling includes a hole from the same pad as MB-24-005 aimed southeast toward 
the Nicola side of the lithology contact. The drilling would target exoskarn in the Nicola Group rocks, tracing it deeper and east 
toward the Embayment Zone. For those not familiar, if the origin of the skarn is sedimentary, it is referred to as exoskarn. If the 
origin is igneous, it is referred to as endoskarn.   

The WP showing is a historic trench with significant malachite and chalcopyrite mineralization, making it a high-priority drilling 
target for 2025. The mineralized fault in the trench dips steeply north, so drilling may proceed from east to west.

We expect the 2025 exploration and drilling program to commence in June. We estimate the company could spend up to 
C$2,000,000 on the program. 

Treasure Mountain

Since June 2011, activities at Treasure Mountain have involved diamond drilling, soil geochemistry sampling, rock sampling 
both on the surface and underground at the two upper levels of the mine workings, a 10,000-tonne bulk sample, and a small 
exploration cut in the East Zone located 8 kilometers from the mine workings. The three main target areas at Treasure 
Mountain include: 1) the MB Zone (North side of the mountain), 2) the Eastern Zone/JK Vein, and 3) the Jensen Portal.

The MB Zone is located approximately 1.5 kilometers from the Treasure Mountain mine, although it is not believed to be of the 
same band of mineralization. It has not yet been drilled, although it has provided encouraging soil sample results that 
correspond to a geomagnetic survey and warrant further exploration.

The Eastern Zone is located approximately 1.0 kilometer from the historic mine development area, which was first explored in 
1988. The area had some exploration success with rotary reverse circulation chip sample intervals assaying as much as 
1,072.44 grams of silver per tonne, 15.2% lead, and 0.04% zinc over 20 feet. In August of 2011, a small open pit was 
completed in the East Zone, where approximately 500 tonnes of material was bagged and removed from the site for crushing 
and shipped to a smelter.

The Jensen Portal is located approximately 400 meters west of the Level 3 portal that was previously mined. Nicola has not 
completed any exploration at Jensen Portal. 

Over 65 diamond drill holes, representing approximately 7,000 meters of drilling, have been completed at Treasure Mountain. 
Fifty-one diamond drill holes totaling 5,073 meters of drilling focused on the main mine development area to improve resource 
definition within the upper 150 meters of the mine's infrastructure. In November 2020, assay results were released for 14 
portable drill holes that tested a 1.2-kilometer mineralized trend during Phase I of a 2020 program. The drilling program 
confirmed the vein system contained silver, trace amounts of gold, and copper.   

Exploration activities have included 2,456 soil geochemical samples, focusing on two zones: the MB Zone and the Camp Zone. 
The MB Zone is located near the underground mine workings on the previously undrilled northern flank of the mountain, 
identified in 2010 after discovering the Cal Vein, which had a surface sample yielding 9,221 grams of silver per tonne. The 
Camp Zone was discovered through a geochemical testing program and revealed a soil anomaly below the Jensen Portal 
extending up to 1,000 meters from the existing workings.

Twenty geochemical rock samples were collected from the MB Zone and the Eastern Zone, along with eight underground 
samples taken over a length of 107 meters from the D Vein. The surface samples revealed notable findings, including one 
sample from the Eastern Zone with 1,040 parts of silver per million, and four samples from the MB Zone with silver 
concentrations exceeding 1,000 parts of silver per million, attributed to the Cal Vein.

While 2025 will focus on exploration at New Craigmont, the company has applied for a multi-year area-based permit to the 
Ministry of Energy, Mines, and Low Carbon Innovation, which would authorize it to conduct exploration activities for up to five 
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years. Exploration will commence with the company developing an IP survey at the MB Zone in 2025. Drilling will likely be 
centered in the MB zone on the undrilled northern backside of the mountain.

VALUATION:

Our price target of C$0.70 or US$0.50 per share is based on a sum-of-the-parts valuation. It is the summation of values 
ascribed to the following: 1) the New Craigmont Copper Project; 2) the Merritt Mill and Tailings Facility, 3) the Sand/Gravel Pit 
and Rock Quarry, and 4) the Treasure Mountain Silver Mine. While we did not assign a stand-alone value for Dominion Creek, 
we think its value is somewhat reflected in the Merritt Mill valuation since Dominion Creek will be a source of ore for the mill. 
Our valuation is in Figure 13:

Figure 13: Nicola Mining Sum-of-the-Parts Valuation

Source: Noble Capital Markets Inc.

Except for shares outstanding, our valuation is based on balance sheet information as of December 31, 2024. Our share count 
is based on recent financings, which are discussed later in this report.

In our view, the New Craigmont Copper Project represents the greatest upside potential given that we think it could develop into 
a stand-alone company maker. We think Nicola's exploration activities will soon reveal New Craigmont's potential to be one the 
region's next major copper mines.  

New Craigmont Copper Project 

In September 2023, Nicola executed a letter of intent with Nittetsu Mining Co. Ltd. to form a joint venture to advance the New 
Craigmont project. The transaction was structured in two stages. During the first stage, Nittetsu would contribute an aggregate 
of $10.0 million to achieve a 20% ownership interest in the project, which would be reflected as equity in a joint venture entity. 
The first stage was expected to take approximately three years, at which time Nittetsu had an option to move forward to the 
second stage, which was called the feasibility study stage. The two-year feasibility study stage would focus on the feasibility of 
the project with the intent to begin extracting copper from the project, including from the historic mine dumps. Upon completion 
of the feasibility study stage and a total contribution of at least $15 million, Nittetsu would have earned a 40% interest in the 
property, reflected as equity in the project entity. The aggregate $25.0 million investment by Nittetsu implied a New Craigmont 
value of $62.5 million.

In November 2023, progress toward a definitive agreement with Nittetsu was suspended. During a site visit, Nittetsu discovered 
that over 90% of the property was covered with overburden, which limited the ability to see outcropping mineralization. Second, 
other areas associated with the historic mine were largely unexplored and lacked drill data. During the visit, both companies 
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agreed on two key zones of high interest, the WP Zone and the western area between the historic pit and the West Craigmont 
Zone, which exhibited high grade copper drill results in skarn. In our view, while Nittetsu recognized the New Craigmont 
project's exploration potential, the inability to see geological formations at the surface and the need for more exploration 
prompted them to decide it was too early to enter into the joint venture arrangement.

Since 2023, Nicola has significantly de-risked the project with the completion of several geophysical surveys and the 
completion of a successful 2024 drill program. Moreover, copper prices have strengthened based on a robust demand outlook 
driven by infrastructure spending and the need for copper in the rapid transition to electrification. During the month of 
September of 2023, copper prices averaged US$3.75 per pound compared to the price of $4.65 per pound as of May 7. To 
reflect the added value, we have added a 10% premium and value New Craigmont at C$68.8 million or $0.39 per share. We 
think our estimate remains conservative.

Merritt Mill and Tailings

We have employed a discounted cash flow framework for the Merrit Mill and Tailings facility, which follows a traditional mining 
model framework. It is based on mill processing capacity of 200 tonnes per day, gold equivalent ounces recovered, the price of 
gold, and operating costs per gold equivalent ounce. We have assumed mining and trucking costs of $985 per ounce and 
milling costs of $65 per ounce for an all-in cost of $1,050 per gold equivalent ounce. Our discounted cash flow analysis values 
the Merritt Mill and Tailings facility at C$47.0 million or C$0.27 per share using a 10% discount rate. 

Sand/Gravel Pit and Rock Quarry

Our valuation for the company's sand, gravel, and rock operations are based on a similar discounted cash flow analysis and is 
based on sand, gravel, and rock tonnage, along with the royalty received by Nicola per tonne. Nicola Mining receives a royalty 
of C$2.00 per tonne of sand or gravel, andC$3.00 per tonne of rock. Our discounted cash flow analysis values the company's 
sand/gravel pit and rock quarry at C$3.2 million or C$0.02 per share using a 10% discount rate. 

Treasure Mountain Silver Mine

Our valuation of the Treasure Mountain Silver Mine is based on a market value-to-silver equivalent resources framework using 
a comparative group of junior mining companies that are advancing primarily silver-focused projects. We converted Treasure 
Mountain's existing indicated and inferred resources into silver equivalent ounces. We applied the average market value-to-
silver equivalent resources on a per ounce basis to Treasure Mountain's resource base. Based on historic resources of 6.3 
million silver equivalents, we value Treasure Mountain at C$6.1 million or $0.03 per share.

We note that Treasure Mountain's resource estimation is historic in nature, qualitative differences exist among the mineral 
resources of the comparator companies, and Nicola does not yet have an exploration permit. However, Nicola has applied for a 
multi-year-based (MYAB) exploration permit, which it expects to receive within a few months. Treasure Mountain is permitted to 
mine up to 60,000 tonnes per year, which is a significant advantage relative to projects that are not permitted, and we believe 
the property offers significant exploration and discovery potential. Consequently, we have based our valuation of Treasure 
Mountain on the peer group average.
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Figure 14: Comparative Peer Group

Source: Noble Capital Markets Inc.

Dominion Creek Gold Project

While we have not assigned a stand-alone value to Dominion Creek, it is already reflected in our valuation based on the 
Dominion Creek ore processed by the Merrit Mill. 

CORPORATE GOVERNANCE:

Nicola benefits from a talented management team with relevant experience in mining, geology, and finance, along with an 
accomplished board of directors. Together, they have structured a unique exploration company with a diversified stream of 
cash flows to support the company's operations and exploration activities. Nicola Mining embraces ESG principles and 
environmental stewardship. The company’s efforts have been recognized by local communities and First Nations. Spuzzum 

First Nations nominated Nicola Mining for the Annual British Columbia Mine Reclamation Award.

Mr. Peter Espig, President and Chief Executive Officer. Mr. Espig assumed the role of President and CEO on November 7, 
2013, and guided the company through a Companies' Creditors Arrangement Act (CCAA) restructuring with a successful exit in 
November 2014. He is experienced in investment analysis, raising capital, deal sourcing, financial structuring, and corporate 
turnarounds. Mr. Espig has been active in the turnaround of mining projects and has functioned in management and director 
roles for numerous mining companies.

Mr. Espig served as Vice President of the Principal Finance and Securitization Group and Asia Special Situations Group for 
Goldman Sachs Japan. Prior to joining Goldman Sachs, Mr. Espig was Vice President of Olympus Capital, a New York private 
equity firm, where he participated in corporate restructurings, investment analysis, and financing negotiations for both domestic 
and international investments. In 1989, Mr. Espig received his B.A. from the University of British Columbia and later received 
his MBA from Columbia Business School, where he was a Chazen International Scholar.

Mr. Sam Wong, Chief Financial Officer. Mr. Wong is a Certified Public Accountant with more than 18 years of international 
experience in the mining and resource sector. He has held senior executive positions in publicly traded mining companies. His 
expertise includes financial reporting, corporate risk management, corporate strategy and planning, and investment evaluation. 
Mr. Wong began his career at Deloitte LLP in Vancouver, where he provided assurance and tax services.

Mr. Will Whitty, VP of Exploration. Mr. Whitty has over fifteen years of advanced-stage exploration experience working on a 
variety of porphyry copper and molybdenum deposits and copper skarns, as well as Carlin-style gold and orogenic gold 
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deposits. Mr. Whitty earned a B.SC. degree in geology from Carleton University in Ottawa and his M.Sc. degree in geology with 
the Mineral Deposit Research Unit at UBC in Vancouver. Prior to joining Nicola, Mr. Whitty was employed with Nevada Gold 
Mines, a Barrick-Newmont joint venture, at Goldrush Mine as a senior geologist. Previously, he was employed with Freeport-
McMoRan for nine years with the mine site exploration group where he provided geological services to most of the company’s 
mines in the southwestern United States.

Mr. Bill Cawker, Corporate Development. Mr. Cawker joined Nicola in March 2023 and assumed responsibility for the 
company’s corporate & investor relations, and social media functions. In March 2024, he added the role of Corporate Secretary. 
He is an experienced specialist who has worked assisting small capitalization and micro capitalization publicly listed companies 
in the fields of technology and natural resources. Mr. Cawker has worked at leading Canadian financial institutions and has 
been active with numerous public companies. He is a graduate of the University of British Columbia, where his focus was 
Canadian and United States economic history and free trade.

Mr. Frank Hogel, Chairman and Director. Mr. Hogel is an asset manager involved in the financial evaluation of companies and 
convertible debenture restructuring. He is on the advisory board of Concept Capital Management and has served as President 
and Chief Executive Officer of Peter Beck Performance Funds and Peter Beck and Partner Asset Management Company 
Limited since 2002. Mr. Hogel has been involved in the mining sector for fifteen years.

Dr. Paul Johnston, Director. Dr. Johnston is a professional geoscientist with over 30 years of mining industry experience and 
currently serves as Vice President of Exploration at Element 29 Resources. He has extensive experience internationally with 
early to advanced stage exploration for gold, copper, and zinc.

Dr. Johnston began his career in the late 1980s as a mine geologist before joining Teck Resources, where he worked in a 
variety of international positions, including Regional Chief Geoscientist for South America. He holds a PhD from Queen’s 
University and is a member of the Association of Professional Engineers and Geoscientists of British Columbia.

Mr. Malcolm Swallow, Director. Mr. Swallow has extensive experience in providing guidance to mining companies, including all 
aspects of precious and base metals and industrial minerals development, mine and mill construction, and operations.

Mr. Brent Omland, Director. Mr. Omland has served as the Chief Financial Officer and Director of Ocean Partners Holdings 
Limited since 2013. In 2023, Mr. Omland was appointed to the role of co-CEO of Ocean Partners. Before joining Ocean 
Partners, Mr. Omland was the Chief Financial Officer for Ivernia Inc. and Enirgi Metals Group, companies focused on lead 
mining and secondary lead smelting in Australia. Mr. Omland worked in finance roles for Teck Cominco. He is a graduate of the 
University of British Columbia (Commerce) and a Canadian Chartered Accountant with 20 years of experience in the mining, 
metals, and trading business. Mr. Omland serves on the boards of Galantas Gold Corporation and Dore Copper Mining 
Corporation.

Nicola Mining's board of directors is chaired by Mr. Frank Hogel, who is on the advisory board of Concept Capital Management, 
a significant institutional shareholder. The board is comprised mostly of independent directors with a diversity of relevant 

experiences and skill sets. 

Major institutional shareholders include: 1) Concept Capital Management which owns 22% of the shares outstanding, 2) BMO 
Nesbitt Burns which owns 30%, and 3) Ocean Partners which owns 3% of the shares outstanding. Mr. Peter Espig, CEO, owns 
3.5% of the shares outstanding.
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ENVIRONMENTAL, SOCIAL, AND GOVERNANCE (ESG)

In addition to strong corporate governance, Nicola Mining has taken a lead on environmental and social initiatives in partnership 
with First Nations. Nicola has focused on reducing dust from historic tailings at its New Craigmont Mine Site, which were 
deposited up until 1982. 

OUTLOOK FOR FISCAL YEARS 2025 AND 2026

In 2025, we forecast net income of C$7,724,367 or C$0.04 per share. Milling revenue is expected to be C$23,205,760 with a 
gross profit of C$10,922,294. We assume milling operations commence in July, with feed processed from Talisker Resources 
and mill feed processed from Blue Lagoon Resources in August. We also expect the mill to begin processing ore sourced from 
the Dominion Creek gold project in the third quarter. We have assumed the Merritt Mill operates at 200 tonnes per day 
beginning in July. Other income is expected to increase as we expect approximately 100,000 tonnes of sand and gravel to be 
extracted and sold each year beginning in 2025 and 15,000 tonnes of rock. Nicola Mining earns a royalty of $2.00 per tonne for 
sand and gravel and $3.00 per tonne for rock.

In 2026, we expect the company to generate net income of C$27,550,980 or C$0.15 per share. Milling revenue is expected to 
be $60,326,330, with a gross profit of C$34,906,734. We have assumed the Merritt Mill operates at full capacity throughout the 
year. We expect the grades to be modestly higher due to a greater proportion being sourced from Dominion Creek, which earns 
a greater percentage of the profits. 

FINANCIAL RESULTS AND CAPITAL STRUCTURE

Summary of Fourth Quarter and Full Year 2024 Financial Performance

During 2024, Nicola Mining reported a loss of C$5,230,946 or C$0.03 per share compared to a net loss of C$3,395,062 or 
C$0.02 per share during the prior year period. Milling revenue declined to C$818,157 compared to C$1,617,911. Cost of sales 
declined to C$2,257,053 compared to C$2,257,053 during the prior year, while gross margin was a loss of C$1,438,896 
compared to a loss of C$1,518,462 during the prior year. The company's net loss before other items decreased to C$6,707,584 
compared to C$10,129,357 due to a $4.6 million change in asset retirement obligation expense. Other income declined to 
C$1,968,941 compared to $8,145,935 during the prior year due to lower gravel, ash, soil, and other income.  

The company’s cash position declined C$3,293,900 during the period to C$1,402,218. Net cash used by operating activities 
amounted to C$3,311,296, net cash used in investing activities amounted to C$1,587,233, and net cash provided by financing 
activities totaled C$1,604,629.

Recent Financings:

On January 3, 2025, the company converted the remaining outstanding principal and interest for a convertible debenture that 
matured on January 9 into 246,999 common shares. On January 9, 2025, Nicola elected to convert interest owed from 2024 on 
the convertible debenture that matures on November 21, 2025, into 1,469,935 common shares.

During the months of January and March 2025, Nicola issued 325,000 common shares from stock options exercised. Total 
proceeds were C$76,500.

On March 12, 2025, the company completed a non-brokered private placement with the issuance of 4,038,955 units at a price 
of C$0.28 per unit for aggregate gross proceeds of C$1,130,907. After finder's fees, net proceeds were C$1,067,080. Each unit 
consists of one common share and one-half of one share purchase warrant. Each warrant entitles the holder to purchase one 
additional share of the company at a price of C$0.40 per warrant share for a period of three years from the closing of the 
offering.

During the month of April 2025, debenture holders converted the principal and settled interest for the convertible debenture that 
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matures on November 21, 2025, into 1,072,287 common shares.

Capital Structure and Liquidity

As of December 31, 2024, Nicola Mining reported cash and cash equivalents in the amount of C$1,462,218. Marketable 
securities totaled C$1,076,142. Debt amounted to C$4,481,066 in the form of secured convertible debentures, all of which were 
classified as current. Based on recent financings, we estimate the balance of the secured convertible debentures to be 
approximately C$3,800,000. As of December 31, 2024, the company had 169,918,196 shares outstanding. Based on recent 
financings, we estimate the current shares outstanding to be 177,071,372.
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Company Profile

Nicola Mining is a junior exploration and custom milling company that is engaged in the business of identification, acquisition, 
and exploration of mineral property interests together with custom milling partnerships at its Merritt Mill. The company’s 
common stock is listed on the TSX Venture Exchange under the symbol “NIM”, the Frankfurt Stock Exchange under the symbol 
"HLIA", and trades on the OTCQB in the United States under the ticker “HUSIF”.

Fundamental Analysis – 3.0/5.0 Checks

Our fundamental assessment rating, separate from our investment rating and valuation, is based on five attributes. We assign 
3.0 checks out of 5.0, which falls within our “Average” range of 2.5 to 3.0 checks. In our opinion, the company’s corporate 
governance practices are shareholder friendly, including a five-member board comprised of mostly independent directors, 
including the chairperson. Nicola Mining operates in the mining friendly jurisdiction of British Columbia which ranked 25th out of 
84 jurisdictions in terms of investment attractiveness in the Fraser Institute’s Annual Survey of Mining Companies 2023. In our 
view, the company is unique among junior exploration companies in that it has several operations that generate cash flow that 
is used to support the company's operations and exploration activities and minimizes the need for dilutive equity issuance. The 
company has significantly de-risked its exploration projects and the fundamental outlook for metals that will be produced from 
its mining projects remains favorable.

Valuation Summary

We are initiating coverage of Nicola Mining Inc. with an Outperform rating and price target of C$0.70 or US$0.50 per share. Our 
price target is based on a sum-of-the parts valuation. It is the summation of values ascribed to the following: 1) the New 
Craigmont Copper Project; 2) the Merritt Mill and Tailings Facility, 3) the Sand/Gravel Pit and Rock Quarry, 4) the Treasure 
Mountain Silver Mine, and 4) the company's interest in the Dominion Creek Gold Project. While we did not ascribe a stand-
alone value for Dominion Creek, we think its value is somewhat reflected in the Merritt Mill valuation since Dominion Creek will 
be a source of ore for the mill. After summing the values, we added cash, subtracted debt, and divided by the number of shares 

outstanding to calculate value per share and our price target.    
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GENERAL DISCLAIMERS
All statements or opinions contained herein that include the words "we", "us", or "our" are solely the responsibility of Noble Capital Markets, Inc. ("Noble") and 
do not necessarily reflect statements or opinions expressed by any person or party affiliated with the company mentioned in this report. Any opinions expressed 
herein are subject to change without notice. All information provided herein is based on public and non-public information believed to be accurate and reliable, 
but is not necessarily complete and cannot be guaranteed. No judgment is hereby expressed or should be implied as to the suitability of any security described 
herein for any specific investor or any specific investment portfolio. The decision to undertake any investment regarding the security mentioned herein should 
be made by each reader of this publication based on its own appraisal of the implications and risks of such decision.

This publication is intended for information purposes only and shall not constitute an offer to buy/sell or the solicitation of an offer to buy/sell any security 
mentioned in this report, nor shall there be any sale of the security herein in any state or domicile in which said offer, solicitation or sale would be unlawful prior 
to registration or qualification under the securities laws of any such state or domicile. This publication and all information, comments, statements or opinions 
contained or expressed herein are applicable only as of the date of this publication and subject to change without prior notice. Past performance is not 
indicative of future results.

Noble accepts no liability for loss arising from the use of the material in this report, except that this exclusion of liability does not apply to the extent that such 
liability arises under specific statutes or regulations applicable to Noble. This report is not to be relied upon as a substitute for the exercising of independent 
judgement. Noble may have published, and may in the future publish, other research reports that are inconsistent with, and reach different conclusions from, 
the information provided in this report. Noble is under no obligation to bring to the attention of any recipient of this report, any past or future reports. Investors 
should only consider this report as single factor in making an investment decision.

IMPORTANT DISCLOSURES
This publication is confidential for the information of the addressee only and may not be reproduced in whole or in part, copies circulated, or discussed to 
another party, without the written consent of Noble Capital Markets, Inc. ("Noble"). Noble seeks to update its research as appropriate, but may be unable to do 
so based upon various regulatory constraints. Research reports are not published at regular intervals; publication times and dates are based upon the analyst's 
judgement. Noble professionals including traders, salespeople and investment bankers may provide written or oral market commentary, or discuss trading 
strategies to Noble clients and the Noble proprietary trading desk that reflect opinions that are contrary to the opinions expressed in this research report.

The majority of companies that Noble follows are emerging growth companies. Securities in these companies involve a higher degree of risk and more volatility 
than the securities of more established companies. The securities discussed in Noble research reports may not be suitable for some investors and as such, 
investors must take extra care and make their own determination of the appropriateness of an investment based upon risk tolerance, investment objectives and 
financial status.

Company Specific Disclosures
The following disclosures relate to relationships between Noble and the company (the "Company") covered by the Noble Research Division and referred to in 
this research report.
 
The Company in this report is a participant in the Company Sponsored Research Program ("CSRP"); Noble receives compensation from the Company for such 
participation. No part of the CSRP compensation was, is, or will be directly or indirectly related to any specific recommendations or views expressed by the 

analyst in this research report. 

Noble intends to seek compensation for investment banking services and non-investment banking services (securities and non-securities related) within the 
next 3 months.
 
Noble is not a market maker in the Company.
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FUNDAMENTAL ASSESSMENT
The fundamental assessment rating system is designed to provide insights on the company's fundamentals both on a macro level, which incorporates a 
company's market opportunity and competitive position, and on a micro/company specific level. The micro/company specific attributes include operating & 
financial leverage, and corporate governance/management. The number of check marks that a company receives is designed to provide a quick reference and 
easy determination of the company's fundamentals based upon the following five attributes of the company (weighting reflects the importance of each attribute 
in the overall scoring of company’s fundamental analysis): 

Attribute Weighting

   Corporate Governance/Management 20%

   Market Opportunity Analysis 20%

   Competitive Position 20%

   Operating Leverage 20%

   Financial Leverage 20%

For each attribute, the analysts score the company from a low of zero to a high of ten based upon the analysis described below. The final rating and resulting 
check marks is a result of dividing the overall score (out of 100%) by ten.

Rating Score Checks

   Superior 9.1 to 10 Five Checks

   Superior 8.1 to 9 Four & A Half Checks

   Above Average 7.1 to 8 Four Checks

   Above Average 6.1 to 7 Three & A Half Checks

   Average 5.1 to 6 Three Checks

   Average 4 to 5 Two & A Half Checks

   Below Average 3 to 3.9 Two Checks

   Below Average 2 to 2.9 One & A Half Checks

   Low Quality 0 to 1.9 One Check

While these are the attributes currently used for the analyst's fundamental analysis, the attributes and weighting may be reviewed, updated with additional 
attributes, and/or changed in the future based on discussions with the analysts and recommendations from the Director of Research.

Following is the description of each attribute in the fundamental analysis. 

Corporate Governance/Management
We believe that a review of corporate governance and assessment of the senior management are important tools to determine investment merit. Good 
corporate governance aligns management with the interests of stakeholders. As such, analysts are to rank the company on the basis of good corporate 
governance principles that may include rules and procedures, board composition and staggered term limits, rights and responsibilities, corporate objectives, 
monitoring of actions and policies, and accountability. In addition, analysts will assess issues with controlling shareholders and whether decisions have been 
made in the past that were in the interests of all shareholders. In addition, management will be assessed based on industry experience, expertise, and/or track 
record. 

High ranking example: Board and management that is aligned with the interests of shareholders with incentives based on stock price appreciation and with an 
experienced management team known for exceptional shareholder returns.

Low ranking example: Concentrated ownership without independent directors that do not necessarily align with all shareholders' interests.

The Market Opportunity Analysis 
In this review, the analyst assesses the company's macro environment as a measure of understanding the industry. Factors considered include the size and 
growth potential of the industry under various economic conditions, the emerging demands in the market, technological benefits/disruptions, competition, 
geographical opportunities, and customer demands/needs, and an assessment of supply and distribution channels. In addition, the analyst will review legal and 
regulatory trends, as well as potential shifts in consumer or social behavior and natural environment changes.

High rank example: A company in an industry that is growing revenues well above GDP rates (which are on average 2% plus) and/or may have unmet or under-
served needs in a rapidly growing market opportunity. 

Low rank example: A mature industry that is in secular decline and likely to grow below GDP rates.
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Competitive Position 
The evaluation of the company's competitive position is another macro environment attribute designed to measure the relevance, market share, position and 
value proposition, and sustainable differentiations of the company and its products/services within its industry. Ease of entry into the industry and the ability of 
other well-funded players to potentially enter the market would be determined. As such, the assessment would consider the company's strengths and 
advantages of its products/services against weaknesses and limitations. This may include the company's current brand awareness, pricing and cost structure, 
current market strategies and geographic penetration that may affect demand for its products/services. In addition, the company's competitors would be 
evaluated. 

High rank example: An analyst would consider the company's product to be superior to its competitors and that should allow the company to gain market share. 

Low rank example: A company with a "me-too" product that does not have any significant technology advantages in an industry that has low barriers to entry. 

Operating Leverage
Simplistically, operating leverage is determined by the operating income relative to changes in revenue. The analyst will calculate the impact on sensitivity on 
gross margins and variable costs to determine operating leverage. The analyst will take into account the ability of the company to cut fixed and variable costs in 
a challenged revenue environment and technological changes that may impact operating expenses. In addition, the analyst is to assess corporate strategies 
that include capital investment, which may be required for sustainable revenue growth, marketing expenses, and the company's ability to attract and retain 
talent and/or employees. The analyst should focus on the revenue opportunity and determine the price elasticity of demand for the company's products or 
services. In other words, the analyst is to rank the company based on improved operating margins going forward on an absolute and relative basis. 

High rank example: A company that has improving margins for the foreseeable future, with significant price elasticity. 

Low rank example: A company that is in a challenged revenue environment with a fixed cost structure and limited ability to cut costs, indicating an outlook for 
declining margins. 

Financial Leverage 
A strict definition of financial leverage is total debt divided by total shareholder's equity. Financial leverage analysis is to determine the company's ability to 
improve shareholder value by means of utilizing its balance sheet to grow organically or to acquire assets. Analysts may look at the company's debt to cash 
flow leverage ratio, interest coverage ratios, or debt to equity ratios. In addition, the interest rate environment and the outlook for interest rates are a factor in 
determining the company's ability to manage financial leverage. Finally, the analyst is expected to determine the ability to service the debt given the industry 
and/or company profile, such as cyclicality, barriers to entry, history of bankruptcy, consistency in revenue and profit growth, or predictability in sales and profits 
and large cash reserves. The analyst is expected to take into account capital intensity of the company and the anticipated of capital allocation decisions. 

High rank example: A company with predictable and growing revenue and cash flow with modest debt levels. This may indicate that the company could improve 
shareholder value through growth investments, including acquisitions, using debt financing.

Low rank example: A company in a cyclical industry in a late stage economic cycle that has above average debt leverage and is in an industry that has a history 
of financial challenges, including bankruptcies. 
 

ANALYST CREDENTIALS, PROFESSIONAL DESIGNATIONS, AND EXPERIENCE
Senior Equity Analyst focusing on Basic Materials & Mining. 20 years of experience in equity research. BA in Business Administration from Westminster 

College. MBA with a Finance concentration from the University of Missouri. MA in International Affairs from Washington University in St. Louis. 

Named WSJ 'Best on the Street' Analyst and Forbes/StarMine's "Best Brokerage Analyst." 
FINRA licenses 7, 24, 63, 87.

CONTINUING COVERAGE

Unless otherwise noted through the dropping of coverage or change in analyst, the analyst who wrote this research report will provide continuing coverage on 
this company through the publishing of research available through Noble Capital Market's distribution lists, website, third party distribution partners, and through 
Noble’s affiliated website, channelchek.com. 
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WARNING
This report is intended to provide general securities advice, and does not purport to make any recommendation that any securities transaction is appropriate for 
any recipient particular investment objectives, financial situation or particular needs. Prior to making any investment decision, recipients should assess, or seek 
advice from their advisors, on whether any relevant part of this report is appropriate to their individual circumstances. If a recipient was referred to by an 
investment advisor, that advisor may receive a benefit in respect of transactions effected on the recipients behalf, details of which will be available on request in 
regard to a transaction that involves a personalized securities recommendation. Additional risks associated with the security mentioned in this report that might 
impede achievement of the target can be found in its initial report issued by . This report may not be reproduced, distributed or published for any purpose 
unless authorized by .

RESEARCH ANALYST CERTIFICATION
Independence Of View
All views expressed in this report accurately reflect my personal views about the subject securities or issuers.

Receipt of Compensation
No part of my compensation was, is, or will be directly or indirectly related to any specific recommendations or views expressed in the public appearance and/or 
research report.

Ownership and Material Conflicts of Interest
Neither I nor anybody in my household has a financial interest in the securities of the subject company or any other company mentioned in this report.

NOBLE RATINGS DEFINITIONS % OF SECURITIES COVERED % IB CLIENTS

   Outperform: potential return is >15% above the current price 87% 16%

   Market Perform: potential return is -15% to 15% of the current price 13% 6%

   Underperform: potential return is >15% below the current price 0% 0%

NOTE: On August 20, 2018, Noble Capital Markets, Inc. changed the terminology of its ratings (as shown above) from "Buy" to "Outperform", from "Hold" to 
"Market Perform" and from "Sell" to "Underperform." The percentage relationships, as compared to current price (definitions), have remained the same.

Additional information is available upon request. Any recipient of this report that wishes further information regarding the subject company or the disclosure 
information mentioned herein, should contact Noble Capital Markets, Inc. by mail or phone.

Noble Capital Markets, Inc.
150 E Palmetto Park Rd, Suite 110
Boca Raton, FL 33432
561-994-1191
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